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ELECTRONICALLY FILED ON 11/27/2015

November 27, 2015

Mr. Harry Lanphear
Administrative Director
Public Utility Commission
State House Station #18
Augusta, ME 04333-0018

RE:  Bar Harbor Water Division, Proposed Rate Change Pursuant to 35-A M.R.S.A -6104
($293,961 or 16.20% Increase in Revenue)

Dear Mr. Lanphear

On behalf of the Bar Harbor Water Division, Haverlock, Estey & Curran, LLC is filing
electronically the final request for a rate change to become effective on January 1, 2016. We
have also included a copy of the legal notice and final schedules of rates. A copy of supporting
material was available to customers at the Bar Harbor Town Office located at 93 Cottage St, Bar
Harbor, ME through the scheduled public hearing on November 17, 2015. The legal notice was
publicized in a local newspaper at least 14 days prior to the hearing as required by statute and
attached for you reference. The minutes to the public hearing have been included. The public
hearing generated questions from two members of the audience and some comments from the
Town Council.

Please do not hesitate to call us or the Town of Bar Harbor Water Division for additional
information or clarification. Inquires should be directed to Keith Bourgoin, CPA at 945-5695 or
Stan Harmon (Finance Director) Town of Bar Harbor Water Division at 288-5096.

Very truly yours

HAVERLOCK, ESTEY & CURRAN

Keith Bourgoin, CPA

Cc:  Timothy Schneider, Public Advocate
Stan Harmon, Town of Bar Harbor

BUILDING FINANCIAL RELATIONSHIPS

8 COMMERCE COURT » HAMPDEN, MAINE 04444-1538 * TEL (207) 945-5695 * FAX (207) 945-5118

www.heccpa.com
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TOMN OF BAR HARBOR WATER DI VI SI ON
BAR HARBCOR, MAI NE 04609

STATE OF MAI NE
PUBLI C UTI LI TIES COW SSI ON

SCHEDULE OF RATES
NO SUPPLEMENT W LL BE | SSUED
CHANGES W LL BE MADE BY REVI SED
OR ADDI Tl ONAL SHEETS

Submi tt ed: Cct ober 15, 2015
Propsed Effective Date: January 1, 2016
PUC Docket No.: 2015- 00317

Stanl ey W Harnon
Fi nance Director
Town of Bar Harbor Water
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TOWN OF BAR HARBOR WATER DIVISION

STATEMENT OF GROSS REVENUE REQUIREMENT

FOR THE YEAR ENDING DECEMBER 31, 2016

Exhibit A

Acct Account Name 2012 2013 2014 adjustment Pro Forma
601 Salaries and Wages - Employees 298,071 312,560 319,684 1 (28,459) 291,225
603 Salaries and Wages- 0 & D - - - 2 - -
604 Employee Pensions and Benefits 112,193 232,964 112,5 16 3 484 113,000
610 Purchased Water - - - 4 - -
615 Purchased Power 18,659 26,849 37,518 5 (3,218) 34,300
616 Fuel for Power Production 11,997 9,826 13,660 6 (5,160) 8,500
618 | Chemicals 46,039 58,352 73,679 7 (79) 73,600
620 | Materials & Supplies 177,842 146,872 | 165,751 8 21,949 187,700
631 Contractual Services - Eng 4,594 - - 9 - -
632 Contractual Services - Acct 1,900 1,924 1,950 10 50 2,000
633 Contractual Services - Legal 825 2,254 908 11 92 1,000
634 Contractual Services - Mgmt Fee 62,100 67,807 75,661 12 1,3 15 76,976
635 Contractual Services - Other 90,185 84,614 100,054 13 (4,244) 95,810

641 Rental of Building/Real Property 20,900 21,550 44,416 14 34,564 78,980
642 Rental of Equipment - - - 15 - -
650 Transportation Expenses 22,071 20,571 16,114 16 7,086 23,200
656 Insurance - Vehicle 1,568 2,224 1,863 17 337 2,200
657 Insurance - General Liability 4,497 5,162 5,439 18 961 6,400
658 Insurance - Workman's Comp 7,318 5,827 5,848 19 1,352 7,200
659 Insurance - Other 3,610 6,324 5,922 20 (422) 5,500
660 Advertising Expense 2,111 1,962 1,413 21 687 2,100
666 Regulatory Commission Expenses 5,837 4,900 4,900 22 - 4,900
667 Regulatory Comm Exp Other - - - 23 - -
670 Bad Debt Expense 800 500 300 24 700 1,000
675 Miscellaneous Expenses 8,149 6,898 10,658 25 5,742 16,400

TOTAL EXPENSES 901,266 | 1,019,940 998,254 | B 33,737 1,031,991
Interest Expense 119,782 140,028 130,987 D 32,477 163,464
Principal Repayment 322,515 449,984 | 459,913 [ D 106,315 566,228
Reserves - - - - -
TOTAL EXPENSES PLUS DEBT 1,343,563 1,609,952 | 1,589,154 172,529 1,761,683
Contingency Allowance
Operating Expense 1,031,991
Depreciation 204,000
Taxes other than income 30,800 [FICA, Regulatory Assessment
Amortization 759
Income Items (5,400)]Interest and Jobbing plus other revenues
Debt Service:
Interest 163,464 (2016, 2017, 2018 average
Principal 566,228 |12016, 2017, 2018 average
Reserves -
TOTAL BASE 1,991,842
Contingency Allowance 5%
99,592
GROSS REVENUE
All expenses 1,991,842
Contingency Allowance 99,592
Gross Revenue 2,091,434




Pro Forma Adjustments

TOWN OF BAR HARBOR WATER DIVISION
STATEMENT OF PRO FORMA ADJUSTMENTS
FOR THE YEAR ENDING DECEMBER 31, 2016

Operation and Maintenance

O 00 NO UL D WN -

NN R R RRRRRRR R
P O WLOoKLWNOOULDAWNIERO

22
23
24
25

Debt Service
A
B
C

Salaries and Wages - Employees (budgeted)
Salaries and Wages -0 & D

Employee Pensions and Benefits (budgeted)
Purchased Water (budgeted)

Purchased Power - (budgeted)

Fuel for Power Production - (budgeted)
Chemicals - (budgeted)

Materials & Supplies - (budgeted)
Contractual Services - Eng - (budgeted)
Contractual Services - Acct - (budgeted)
Contractual Services - Legal - (budgeted)
Contractual Services - Mgmt Fee (budgeted)
Contractual Services - Other - (budgeted)
Rental of Building/Real Property (budgeted)
Rental of Equipment - (budgeted)
Transportation Expenses - (budgeted)
Insurance - Vehicle - (budgeted)

Insurance - General Liability - (budgeted)
Insurance - Workman's Comp - (budgeted)
Insurance - Other - (budgeted)

Advertising Expense - (budgeted)
Regulatory Commission Expenses - (rate case amortization)
Regulatory Comm Exp Other

Bad Debt Expense (budgeted)
Miscellaneous Expenses (budgeted)

Total Operation and Maintenance

Interest Expenses - (based on actual anticipated cost)
Principal Payment - (based on actual anticipated payback)

Reserves

Total Operating and Debt Service Adjustments

Adjustment

Pro Forma

$ (28,459) S 291,225
S - S -
$ 484 S 113,000
S - S -
$  (3,218) S 34,300
$  (5160) $ 8,500
$ (79) $ 73,600
$ 21,949 $ 187,700
$ - S -
$ 50 $ 2,000
$ 92 ¢ 1,000
$ 1315 $ 76,976
$ (4,244) $ 95810
$ 34564 S 78,980
$ - S -
$ 7,086 S 23,200
$ 337§ 2,200
S 961 $ 6,400
$ 1,352 § 7,200
$ (422) $ 5,500
$ 687 S 2,100
$ - S 4,900
S - S -
$ 700 S 1,000
$ 5742 S 16,400
$ 33,737 $ 1,031,991
$ 32,477 S 163,464
$ 106,315 $ 566,228
$ -5 -
$ 172,529 $ 1,761,683

Exhibit B



TOWN OF BAR HARBCR WATER DI VI SI ON

Bl LLI NG ANALYSI S

FOR THE YEAR ENDI NG DECEMBER 31, 2014

SUMVARY
TEST YEAR 2014 PRO FORVA

Residential Gross Gross
461.1 Annual Metered (see detail) S 376,777 S 431,216
Seasonal Metered (see detail) S 106,082 S 121,416
S 482,859 S 552,632

Commercial Gross Gross
461.2 Annual Metered (see detail) S 291,038 S 333,084
Seasonal Metered (see detail) S 235,761 S 269,844
S 526,799 S 602,927

Industrial Gross Gross
461.3 Annual Metered (see detail) S 134,135 S 153,529
Seasonal Metered (see detail) S 2,823 S 3,231
S 136,958 S 156,760

Governmental Gross Gross
461.4 Annual Metered (see detail) S 29,743 S 34,039
Seasonal Metered (see detail) S 21,894 S 25,059
S 51,637 S 59,098
TOTAL METERED S 1,198,253 1,371,417
Private Fire Protection 462.2 S 107,952 S 123,558
Other Revenues 471 S 13,191 S 10,800
Public Fire Protection 461.1 S 480,468 S 585,602
TOTAL REVENUES S 1,799,864 2,091,377

Exhibit C
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Exhibit C-1

TOM OF BAR HARBCOR WATER DI VI SI ON
Bl LLI NG ANALYSI S AND REPRESENTATI VE BI LLS
FOR THE YEAR ENDI NG DECEMBER 31, 2014
METERED ANNUAL CUSTQOVERS

TEST YEAR 2014 PRO FORVA
Residential
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.1 5/8" 3252 $ 6655 S 216,421 S 76.17 S 247,707
3/4" 512 $ 89.75 S 45,952 $ 102.69 $ 52,580
1" 104 $ 13613 S 14,158 $ 155.73 $ 16,196
1.5" 16 $ 252.08 S 4,033 S 28833 S 4,613
2" 13 $ 39122 S 5,086 S 447.45 $ 5,817
3" 16 $ 591.98 S 9,472 S  677.72 $ 10,843
USAGE - OVERAGE 25,771 S 317 S 81,656 S 3.63 $ 93,460
S 376,777 S 431,216
Commercial
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.2 5/8" 499 $ 6655 S 33,208 S 76.17 $ 38,009
3/4" 232 $ 8975 $ 20,822 S 102.69 $ 23,825
1" 128 $ 13613 S 17,425 S  155.73 $ 19,933
1.5" 38 $ 25208 $ 9,579 S 28833 $ 10,957
2" 92 $ 39122 §$ 35,992 S 447.45 S 41,165
3" 28 $ 59198 $ 16,575 S  677.72 $ 18,976
4" 4 $ 80798 S 3,232 S  926.13 $ 3,705
6" 4 $1,34798 S 5,392 S 1,547.13 S 6,189
USAGE - OVERAGE 65,570 $ 227 S 148,813 $ 2.60 $ 170,326
$ 291,038 $ 333,084
Industrial
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.3 5/8" 25 $ 6655 S 1,664 S 76.17 S 1,904
3/4" 24 S 8975 S 2,154 S 102.69 S 2,465
1" 28 $ 13613 S 3,812 S  155.73 S 4,360
1.5" 12 $ 252.08 3,025 S 28833 S 3,460
2" 29 $ 39122 11,345 S 447.45 $ 12,976
3" 18 $ 59198 S 10,656 S  677.72 S 12,199
4" 12 $ 80798 S 9,696 S  926.13 S 11,114
USAGE - OVERAGE 65,711 $ 1.40 § 91,783 S 1.60 $ 105,051
$ 134,135 $ 153,529
Governmental
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.4 5/8" 31 $ 6655 S 2,063 S 76.17 s 2,361
3/4" 16 S 8975 § 1,436 S 102.69 S 1,643
1" 9 $ 13613 S 1,225 S  155.73 S 1,402
1.5" 20 $ 252.08 $ 5,042 S 28833 S 5,767
2" 19 $ 39122 § 7,433 S 447.45 $ 8,501
3" 8 $ 59128 § 4,730 S  677.72 S 5,422
USAGE - OVERAGE 2,612 S 299 S 7,814 $ 3.42 S 8,944

S 29,743 S 34,039




Exhibit C-2

TOMN OF BAR HARBOR WATER DI VI SI ON
Bl LLI NG ANALYSI S AND REPRESENTATI VE BI LLS
FOR THE YEAR ENDI NG DECEMBER 31. 2014
METERED SEASONAL CUSTOVERS

TEST YEAR 2014 PRO FORMVA
Residential
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.1 5/8" 186 S 176.17 S 32,768 S 201.63 S 37,503
3/4" 29 S 23822 S 6,908 S 272.66 S 7,907
1" 16 $§ 36235 S 5,798 S 414.73 S 6,636
1.5" 2 $ 67268 S 1,345 S 769.92 S 1,540
2" 4 $1,01191 S 4,048 $ 1,158.19 S 4,633
USAGE - OVERAGE 56,108 $ 098 S 55,215 S 1.13 S 63,197
S 106,082 S 121,416
Commercial
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.2 5/8" 66 S 176.17 S 11,627 S 201.63 S 13,307
3/4" 26 S 23822 S 6,194 S 272.66 S 7,089
1" 38 S 36235 S 13,769 S 414.73 S 15,760
1.5" 18 $ 67268 S 12,108 S 769.92 S 13,859
2" 6 $1,01191 S 6,071 $ 1,158.19 S 6,949
3" 1 $1,41667 S 1,417 $1,621.47 S 1,621
6" 1 $3,44045 S 3,440 $ 3,937.81 S 3,938
USAGE - OVERAGE 78,003 S 232 S 181,135 S 2.66 S 207,320
S 235,761 S 269,844
Industrial
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.3 5/8" 1 S 176.17 S 176 S 201.63 S 202
3/4" 0 S 23822 S - S 272.66 S -
1" 2 S 36235 S 725 S 414.73 S 829
1.5" 0 S 67268 S - S 769.92 S -
USAGE - OVERAGE 1,471 S 131 S 1,922 S 1.50 S 2,200
S 2,823 S 3,231
Governmental
Meter Size # of Bills Rate Gross Sales Rate Gross Sales
461.4 5/8" 4 S 176.17 S 705 S 201.63 S 807
3/4" 4 S 23822 S 953 S 272.66 S 1,091
1" 3 S 36235 S 1,087 S 41473 S 1,244
1.5" 2 S 67268 S 1,345 S 769.92 S 1,540
2" 3 $1,011.91 S 3,036 $ 1,158.19 S 3,475
USAGE - OVERAGE 7,190 $ 205 S 14,768 S 2.35 S 16,903

S 21,894 S 25,059




Exhibit D

TOWN OF BAR HARBOR WATER DIVISION
SAMPLE BILLS

Annual Meters - Quarterly Billing
Size Allowanc| Sample Excess Test Year Pro Forma Increase
e cu. Ft. [useage cu ft.| cu. Ft. Rate Amount Rate Amount Amount %
1,500 Base Charge S 66.55(S 6655 |S 7617 (S 76.17
300 [Excess Charge S 3.8 | S 11.58 | S 442 | S 13.26
Total S 78.13 S 89.43 S 1130 14.5%
5/8" 1,200
3,000 Base Charge S 66.55(S 66.55|S 76.17 (S 76.17
1,800 |Excess Charge S 3.8 | S 69.48 | S 442 | S 79.56
Total S 136.03 S 15573 |$ 19.70 14.5%
3,000 Base Charge S 89.75(S 89.75 (S 102.69 |S 102.69
1,200 |Excess Charge S 3.8 | S 4632 | S 442 | S 53.04
Total S 136.07 S 15573 |$ 19.66 14.5%
3/4" 1,800
5,000 Base Charge S 89.75(S 89.75 (S 102.69 |S 102.69
3,200 [Excess Charge S 386 |S 12352(S 442 |S 14144
Total S 213.27 S 24413 |S$S 3086 14.5%
5,000 Base Charge S 136.13 (S 136.13|S$ 15573 |S$ 155.73
2,000 [Excess Charge S 3.86 | S 77.20 | S 442 | S 88.40
Total S 21333 S 24413 |S$ 30.80 14.4%
1" 3,000
15,000 Base Charge S 136.13 (S 136.13|S 15573 |S$ 155.73
9,000 [Excess Charge Blk1 | $ 3.86|S 347.40|S 442 |S$ 397.80
3,000 [Excess Charge Blk2 | $ 181 (S 5430 (S 207 1|8 62.10
Total S 537.83 S 61563 |S$ 77.80 14.5%
10,000 Base Charge S 25208 (S 252.08|S 28833 |S 28833
4,000 |Excess Charge S 386 |S 15440(S 442 |S 176.80
Total S 406.48 S 465.13|S$ 58.65 14.4%
11/2 6,000 15,000 Base Charge S 25208 (S 252.08|S 28833 |S 28833
6,000 [Excess Charge Blk1 | $ 38 |S 23160 (S 442 |S$ 265.20
3,000 [Excess Charge Blk2 | $ 181 (S 5430 (S 207 1|8 62.10
Total S 537.98 S 61563 |S$ 77.65 14.4%




Exhibit D

Continued
TOWN OF BAR HARBOR WATER DIVISION
SAMPLE BILLS (CONT.)
Annual Meters - Quarterly Billing
Size Allowanc| Sample Excess Test Year Pro Forma Increase
e cu. Ft. [useage cu ft.| cu. Ft. Rate Amount Rate Amount Amount %
12000 Base Charge S 39122 |$ 39122 |$ 44745 (S 44745
2,400 [Excess Charge S 3.8 | S 9264 1|S 442 |S 106.08
Total S 483.86 S 55353 (S 69.67 14.4%
2" 9,600
25,000 Base Charge S 39122 |$ 39122 |$ 44745 (S 44745
2,400 [Excess Charge Blk1 | $ 386 (S 92,64 | S 442 S 106.08
13,000 [Excess Charge Blk2 | $ 1.81 (S 23530($ 207 |S$ 269.10
Total S 719.16 S 822,63 (S 103.47 14.4%
25,000 Base Charge S 59198 (S 59198 (S 677.72 S 677.72
7,000 [Excess Charge Blk2 | $ 1.81(S$ 12670 (S 207 |S$S 14490
Total S 718.68 S 822,62 (S 103.94 14.5%
3" 18,000
50,000 Base Charge S 59198 (S 59198 (S 677.72 S 677.72
32,000 |Excess Charge Blk2 | $ 1.81 S 579.20 (S 207 |S$S 66240
Total S 1,171.18 S 1,340.12 | S 168.94 14.4%
50,000 Base Charge S 807.98|S5 80798 (S 926.13 (S 926.13
20,000 |Excess Charge Blk2 | $ 1.81 S 362.00(5$ 207 |S$ 414.00
Total S 1,169.98 S 1,340.13 | $ 170.15 14.5%
4" 30,000
150,000 Base Charge S 80798 |S 80798 (S 926.13 (S 926.13
60,000 |Excess Charge Blk2 | $ 1.81 (S 1,086.00 | $ 2.07 | $ 1,242.00
60,000 |Excess Charge Blk3 | $ 1.18 S 708.00 | $ 1.35|S$ 810.00
Total S 2,601.98 $ 2,978.13 | S 376.15 14.5%




Exhibit D

Continued
TOWN OF BAR HARBOR WATER DIVISION
SAMPLE BILLS (CONT.)
Seasonal Meters
Size Allowanc Sample |Excess cu. Test Year Pro Forma Increase
e cu. Ft. |useage cu ft. Ft. Rate Amount Rate Amount Amount %
25,000 Base Charge $1,011.91 | $ 1,011.91 | $1,158.19 | $ 1,158.19
12,200 |Excess Charge Blk2 | $ 361|S 44042 (S 413 |S 503.86
Total S 1,452.33 S 1,662.05 | $ 209.72 14.4%
2" 12,800
75,000 Base Charge $1,011.91 | $ 1,011.91 | $1,158.19 | $ 1,158.19
62,200 |Excess ChargeBlk2 | S 361 |S$ 2,245.42 | S 4.13 | S 2,568.86
Total $ 3,257.33 $ 3,727.05 | S 469.72 14.4%
25,000 Base Charge $1,416.67 | S 1,416.67 | $1,621.47 | S 1,621.47
1,000 |Excess Charge Blk2 | $ 361(S 36.10 | $§ 413 | S 41.30
Total S 1,452.77 S 1,662.77 | $ 210.00 14.5%
3" 24,000
50,000 Base Charge $1,416.67 | S 1,416.67 | $1,621.47 | S 1,621.47
26,000 |Excess ChargeBlk2 | S 361 (S 93860 S 4.13 | $ 1,073.80
Total $ 2,355.27 $ 2,695.27 | S 340.00 14.4%
250,000 Base Charge $3,440.45 | S 3,440.45 | $3,937.81 | $ 3,937.81
10,000 |Excess Charge Blk2 | $ 361 (S 361.00|S 413 |$S 413.00
160,000 |Excess Charge Blk3 | $ 1.81|S 2,896.00 | $ 2.07 | $ 3,312.00
Total S 6,697.45 S 7,662.81 | S 965.36 14.4%
6 80,000 500,000 Base Charge $3,440.45 | S 3,440.45 | $3,937.81 | $ 3,937.81
10,000 |Excess Charge Blk2 | $ 361 (S 361.00|S 413 |$S 413.00
300,000 |Excess ChargeBIk3 | S 1.81|S 5,430.00 | $ 2.07 | $ 6,210.00
110,000 |Excess Charge Blk4 | $ 1.38|S 1,518.00 | $ 1.58 | S 1,738.00
Total $10,749.45 $12,298.81 | $1,549.36 14.4%




Exhibit D

Continued
TOWN OF BAR HARBOR WATER DIVISION
SAMPLE BILLS
Seasonal Meters
Size Allowanc| Sample Excess Test Year Pro Forma Increase
e cu. Ft. [useage cu ft.| cu. Ft. Rate Amount Rate Amount Amount %
3,000 Base Charge S 176.17 |$ 176.17 |$ 201.63 S 201.63
1,400 |Excess Charge S 775|S 10850(S 887 |S 124.18
Total S 284.67 S 32581 (S 4114 14.5%
>/8 1,600 15,000 Base Charge S 176.17 |$ 176.17 |$ 201.63 [$ 201.63
10,400 [Excess ChargeBlk1 | $ 7.75|$ 806.00|S 887 (S5 92248
3,000 [Excess Charge Blk2 | $ 361|$ 10830 (S 413 (S 123.90
Total S 1,090.47 S 1,248.01 | $ 157.54 14.4%
10,000 Base Charge S 23822 (S 23822 (S 27266 (S 272.66
7,600 [Excess Charge S 775|S 589.00(S 887 |S 674.12
Total S 827.22 S 946.78 | S 119.56 14.5%
3/4 2,400 30,000 - Base Charge S 23822 S 23822 (S 27266 (S 272.66
9,600 [Excess Charge Blk1 | $ 7.75|$ 744.00|S 887 (S5 851.52
18,000 [Excess Charge Blk2 | S 361|S 649.80|S 413 S 743.40
Total S 1,632.02 S 1,867.58 | $ 235.56 14.4%
15,000 Base Charge S 36235 (S 36235(S$ 41473 (S 41473
8,000 [Excess Charge Blk1 | $ 7.75|$ 620.00|S 887 S 709.60
3,000 [Excess Charge Blk2 | $ 361|$ 10830 (S 413 ($ 123.90
Total $ 1,090.65 S 1,248.23 | $ 157.58 14.4%
1" 4,000
50,000 Base Charge S 36235 (S 36235(S$ 41473 (S 41473
8,000 [Excess Charge Blk1 | $ 7.75|$ 620.00|S 887 S 709.60
38,000 |Excess Charge Blk2 | $ 361(|$ 1,371.80 | $ 413 $ 1,569.40
Total S 2,354.15 S 2,693.73 [ S 339.58 14.4%
15,000 Base Charge S 67268 S 67268 S 769.92 (S 769.92
4,000 |Excess Charge Blk1 | $ 7.75|$ 31000 (S 887 S5 354.80
3,000 [Excess Charge Blk2 | $ 361|$ 10830 (S 413 ($ 123.90
Total $ 1,090.98 S 1,248.62 | S 157.64 14.4%
11/2" 8,000
75,000 Base Charge S 67268 S 67268 S 769.92 (S 769.92
4,000 |Excess Charge Blk1 | $ 7.75|$ 310.00|S 887 S5 354.80
63,000 |Excess Charge Blk2 | $ 361($ 2,27430| S 413 [ $ 2,601.90
Total S 3,256.98 S 3,726.62 | S 469.64 14.4%




TOWN OF BAR HARBOR WATER DIVISION
LONG TERM DEBT SERVICE ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2016

Date of Date of Par Value Principal Par Value
Issuer Issue Maturity Authorized Forgiveness Loan Rate
Outstanding
BOND J - MMBB 2002 2021 750,000 223,930 2.67%
BOND P 2010 2030 600,000 420,000 3.42%
BOND R - MORGAN STANLEY 2011 2031 3,739,000 2,194,486 |AVG - 2.29%
BOND S - MMBB 2012 2033 2,662,957 2,171,896 1.50%
ANTICIPATED BOND - MBB 2016 2036 1,700,000 1,700,000 Avg 3.30%
Maturity schedule of the above bonds:
Years Ending
31-Dec Principal | Interest | Reserves Total
2016 562,195 | 177,667 - 739,862
2017 564,548 | 161,953 - 726,500
2018 571,943 | 150,773 - 722,715
3 year average 566,228 | 163,464 - 729,692

Exhibit E



TOWN OF BAR HARBOR WATER DIVISION

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2016

2012 2013 2014 Adjustment Pro Forma
Utility Operating Income
400 | Operating Revenues 1,505,906 | 1,772,632 | 1,799,864 | G 291,571 | 2,091,435
401 | Operating Expenses 901,266 | 1,019,940 998,254 | A 33,737 | 1,031,991
403 | Depreciation Expenses 122,199 139,882 214,926 (10,926) 204,000
407 | Amortization Expense 75,491 75,275 71,995 (71,994) 1
Taxes other than Income 28,253 31,134 33,876 (3,076) 30,800
Utility Operating Expenses 1,127,209 | 1,266,231 | 1,319,051 (52,259)| 1,266,792
413 |Income from Utility Plant Leased to Others - - - - -
414 |Gains (Losses) from Dispositions of Utility Property - 338,861 166,094 (166,094) -
Total Utility Operating Income 378,697 845,262 646,907 177,736 824,643
Other Income and Deductions
Other Income:
421 | Other Non-Utility Income - - - - -
419 | Interest Income 2,685 1,179 1,606 (806) 800
415 | Revenues from Merchandising, Jobbing 11,878 12,627 9,087 913 10,000
416 |Costs & expenses of merchandising, jobbing 7,387 9,350 7,418 (2,018) 5,400
433 [Extraordinary Income development grant money - - - - -
Deductions:
Debt Retirement Provision 322,515 449,984 459,913 | E 106,315 566,228
Total Other Income and Deductions (315,339)| (445,528)| (456,638) (104,190)| (560,828)
427 | Interest Expense 119,782 140,028 130,987 | E 32,477 163,464
428 | Amortization of Debt Discount & Expense 758 759 758 1 759
Sinking Fund Provision - - - - -
Total Interest Expense 120,540 140,787 131,745 32,478 164,223
Net Income (for rates) (57,182) 258,947 58,524 41,068 99,592

Exhibit F



TOWN OF BAR HARBOR WATER DIVISION
STATEMENT OF OPERATING WATER REVENUES
FOR THE YEAR ENDING DECEMBER 31, 2016

2012 2013 2014 Adjustment Pro Forma
OPERATING REVENUES
SALES OF WATER
460 | Unmetered Sales to Residential Customers - - -
461 | Metered Sales to General Customers
461.1 | Residential 426,246 484,620 482,859 69,803 552,662
461.2 | Commercial 421,111 494,752 526,799 76,155 602,954
461.3 | Industrial 116,518 138,761 136,958 19,799 156,757
461.4 | Public Authorities 47,001 56,710 51,637 7,465 59,102
Total Metered 1,010,876 | 1,174,843 | 1,198,253 173,222 | 1,371,475
462.1| Public Fire-Protection Services 402,968 480,468 480,468 105,134 585,602
462.2 | Private Fire-Protection Services 89,174 106,563 107,952 15,606 123,558
Total Sales of Water 1,503,018 | 1,761,874 | 1,786,673 293,961 | 2,080,635
OTHER OPERATING REVENUES
471 | Misc Service Revenues 2,888 10,758 13,191 (2,391) 10,800
474 | Other Water Revenues - - - - -
TOTAL OPERATING REVENUES 1,505,906 | 1,772,632 | 1,799,864 291,570 | 2,091,435
Calculation of Percent Increase
Revenue Requirement 2,091,435
Less Public Fire Protection 585,602
Amount Generated by Other Users 1,505,833
Divided by 1,319,396
Equals 1.14130
Metered Increase 14.46% over 2014 [Overall Increase 16.20%

Exhibit G



Exhibit H

TOWN OF BAR HARBOR WATER DIVISION
BAR HARBOR, MAINE

APPLICATION OF CHAPTER 6910, DETERMINATION OF FIRE
PROTECTION REVENUE (PUC DOCKET 87-5) AUG 10, 1987

Population is: 8,247 X= 8.247
1,020 * v X times 1-(0.01vX) =GPM
1,020 * v2.900 X 1-(0.01 * =v2.900)
1,020 * 2.871759 X 1-(0.01* 2.87175904 )
2929.194 X 0.971282410 = GALLONS PER MINUTE 2845 GPM
PEAK FLOW
AVERAGE DAILY FLOW EQUALS GALLONS PER YEAR X2-1/2

365 DAYS X 24 HRS X 60 MIN.

TOTAL FOR TOWN 343,773,000 = 654.06 X 21/2 = 1635.1500 GPM
525,600
RATIO 1,635.1500 = 0.574745167 TO BE APPLIED TO CHART = 28%

TOTAL FOR TOWN 2,845

TOTAL PERCENTAGE CHARGE LIMITED TO 28% PER CHAPTER 690.



Exhibit |

TOWN OF BAR HARBOR WATER DIVISION

BALANCE SHEETS
ASSETS 2012 2013 2014

UTILITY PLANT
101-105 Utility Plant 8,005,039 9,261,035 9,355,231
108-110 Less Accumulated Depreciation 2,238,389 2,081,261 2,260,051

Net Plant 5,766,650 7,179,774 7,095,180
114-115 Utility Plant Adjustments 1,788,157 1,718,033 1,647,909

Total Net Utility Plant 7,554,807 8,897,807 8,743,089

CURRENT AND ACCRUED ASSETS:
121 Nonutility Property - - -
127 Other Special Funds - - -
131 Cash 6,581 17,640 104,399
132 Special Deposits - - -
134 Working Funds - - -
135 Temporary Cash and Investments 80,704 121,419 402,563
141-144 Accounts Receivable 13,152 137,326 32,108
151 Materials and Supplies 135,100 142,468 136,968
162 Prepayments 5,791 6,341 8,025
174 Misc Current and Accrued Assets 26,268 97,629 -

Total Current and Accrued Assets 267,596 522,823 684,063
181-190 DEFERRED DEBITS 69,591 _ 53,031

TOTAL ASSETS AND OTHER DEBITS 7,891,994 9,420,630 9,480,183

LIABILITIES & EQUITY
EQUITY CAPITAL

214 Appropriated Retained Earnings - - -

215 Unappropriated Retained Earnings 1,820,028 2,528,959 3,047,395

265 Misc. Operating Reserves Net Income - - -
Total Equity Capital 1,820,028 2,528,959 3,047,395
LONG TERM DEBT

221 Bonds 4,715,400 6,414,605 5,954,692

224 Other Long-Term Debt - - -
Total Long Term Debt 4,715,400 6,414,605 5,954,692

CURRENT AND ACCRUED LIABILITIES

231 Accounts Payable 237,129 74,367 29,491
232 Notes Payable - - -
233 Accunts Payable to Associated Companies 583,964 15,995 27,597
235 Customer Deposits - - 2,142
236 Accrued Taxes - - -
237 Accrued Interest 18,556 17,492 16,381
241 Misc Current and Accrued Liabilities 22,598 29,374 28,878
Total Current and Accrued Liabilities 862,247 137,228 104,489
253 Other Deferred Credits - - -
252 Advances for Construction 165,000 165,000 165,000
Total Deferred Credits 165,000 165,000 165,000
261-265 Operating Reserves 166,505 - -
CONTRIBUTION IN AID OF CONSTRUCTION
271 Contributions in Aid of Construction 342,770 363,971 407,809
272 Accumulated Amortizatin of CIAC 179,956 189,133 199,202
Total Net CIAC 162,814 174,838 208,607

TOTAL EQUITY CAPITAL AND LIABILITIES 7,891,994 9,420,630 9,480,183




APPENDIX

TOWN OF BAR HARBOR WATER DIVISION

COPY OF LEGAL ADVERTISEMENT/LEGAL NOTICE
MINUTES TO PUBLIC HEARING
PROPOSED SCHEDULE FOR RATE FILING
TARIFF SHEETS #'S 1, 2,3 AND 4
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TOWN OF BAR HARBOR WATER DIVISION
L egal Notice

The Bar Harbor Water Division gives notice to the public that on November 17, 2015 at 7:00 pm
at the Council Chambers, located at 93 Cottage Street. The Town Councilors of the Town of
Bar Harbor will hold a hearing to discuss and hear comments on a proposed water rate increase.

Effective on January 1, 2016

Rate Revenue

% Increase  $lncrease

Residentid 14.46% $ 69,803
Commercial 14.46% $ 76,155
Industria 14.46% $ 19,799
Public Authorities 14.46% $ 7,465

Private Fire Protection 14.46% $ 15,606
Public Fire Protection 21.88% $105,134

Overall Increase 16.20% $293,961

Public Fire protection rates are determined pursuant to Chapter 69 of the Public Utilities
Commission (PUC) Rules.

Rates are to become effective on January 1, 2016. Since the last adjustment in 2013, the Water
Division has incurred continuous increases in its operating costs along with additional debt being
incurred with the issuance of a 2015 General Obligation Bond for funding of the Route #3 water
main replacement in 2016.

Pursuant to 35-A MRSA Section (6104), a customer has the right to request additional information
relating to the present and proposed rates from the Water Division, the right to an open and fair
hearing, and the right to assistance from the Public Advocate. Customers also have the right under
35-A MRSA Section (6104) to petition the Maine Public Utilities Commission to suspend and
investigate the Water Division's rates pursuant to 35-A MRSA Section 310, if, on or before
December 17, 2015, 274 of the Water Division's customers (15% of customers or 1,000 customers,
whichever isless) file with the Water Division's Treasurer, Bar harbor, ME and with the Public
Utilities Commission, c/o Administrative Director, State House Station #18, Augusta, ME 04333-
0018, a petition or petitions demanding review by the PUC of the proposed rate changes.
Signatures on the petitions filed pursuant to Section 7 are invalid unless accompanied by the
printed names and addresses of the signers. Upon request the District will provide customers with
petition forms that include space for signatures and the printed names and addresses of the signers.

A copy of material supporting the proposed rate changes will be available at the Bar Harbor Town
Office for inspection on and after October 17, 2015. The rate case material will also be available
on the town's website www.barharbormaine.gov. If you have any questions or desire additional
information, you may call the Treasurer's office, at (207) 288-5096 or the Administrative Director
of the PUC at (207) 287-3831. For additional assistance contact the Public Advocate, State House
Station #112, Augusta, ME 04333-0112, (207) 287-2445.

Town Council
Town of Bar Harbor Water Division
PUC Docket #2015 - 00317



Bar Harbor Town Council November 17, 2015 Page 2

B. Water & Sewer Fee Commitment — Possible action to commit the water
and sewer fees to the Town Treasurer for collection.

C. 2016 Council Meeting Schedule — Possiblc approval of a motion to adopt
the schedule for Town Council’s 2016 meetings as proposed.

Mr. St. Germain, with second by Mr. Barker, moved to approve the consent
agenda as published. Motion passed 6-0.

VII.  PUBLIC HEARINGS:

A. Water Rate Case - Hearing required by the Public Utilities Commission
prior to implemeniation of the rate increase included in the approved
FY16 Water Fund Budget. Mr. Paradis opened the Public Hearing. Mr.
Bourgoin, CPA of Haverlock, Estey & Curran, LLC read a mandatory
statement required by the Public Utilities Commission, 35-A MRS 6104:

Pursuant to 35-A MRSA Section (6104), a customer has the right (o re-
quest additional information relating to the present and proposed rates
from the Water Division, the right to an open and fair hearing, and the
right to assistance from the Public Advocate. Customers also have the
right under 33-A4 MRSA Section (6104) 10 petition the Maine Public Utili-
ties Commission to suspend and investigate the Water Division's rates
pursuant to 35-A MRSA Section 310, if, on or before December 17, 2013,
274 of the Water Division's customers (15% of customers or 1,000 cus-
tomers, whichever is less) file with the Water Division's Treasurer, Bar
harbor, ME and with the Public Utilities Commission, c/o Administrative
Director, State House Station #18, Augusta, ME 04333-0018, a petition or
petitions demanding review by the PUC of the proposed rate changes.
Signatures on the petitions filed pursuant to Section 7 are invalid unless
accompanied by the printed names und addresses of the signers. Upon re-
quest the District will provide customers with petition forms that include
space for signatures and the printed names and addresses of the signers.

Mr. Bourgoin explained the rate case process, indicated that all customers
were to have a 14.46% increase effective January 01, 2016 except for pub-
lic fire protection which would be 21.88%. described the major changes
causing the need for a rate increase and then opened it up to public com-
ment. There were two public comments. They had concerns about finan-
cial hardships and being on fixed incomes. Additionally there were ques-
tions from the Councilors in the calculation of the {ire protection charges.
Council Chair Mr. Paradis closed the public hearing.

VIIi. REGULAR BUSINESS:

11252005 ar 111452 4\
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Town of Bar Harbor Water Division
Water Rate |l ncrease
January 1, 2016

Dear Customers

Why isawater rateincrease necessary now?

The Town of Bar Harbor Water Division and its employees work hard to keep operating and maintenance
expenses as low as possible while at the same time keeping the water treatment and di stribution systemsin good
working order so that we may provide our customers with clean, safe, dependable water. While our operating and
mai ntenance costs have increased since the last water rate increase in 2013, we also will incur additional debt from
the issuance of a 2015 Genera Obligation Bond for funding of the Route #3 water main replacement in 2016. The
Town Council is aways mindful of the effect that a rate increase has on the customers. Unlike municipalities,
which can adjust their mil rate each year to bring in the revenue they need, public water divisions must get approval
from the Maine Public Utilities Commission to set new rates and thisis typically not done as often. The new debt
from the Bond requires that the Water Division set new rates that will generate the revenue needed to operate and
maintain the water system without incurring negative cash flows.

When will the new water rate be effective?
If approved by the MPUC, the proposed water rate increase will be effective as of January 1, 2016.

How much will your water bill increase?

With afew exceptions, most customers of the Water Division have a5/8” water meter. The chart below is
an exampl e of the proposed change in water charges for residential customers who have a’5/8” meter. Thisisonly
an exampl e of afew usage amounts and the change in the charge. To get an estimate of how this proposed water
rate change will affect your individual water bill based on your usage history, please call our office at (207) 288-
5096.

Example
Usage Per Current Proposed Quarterly Annual Monthly
Quarter Quarterly Quarterly Increase Increase Increase
Charge Charge

5/8" Meter 0-1200 cft S 66.55 | S 76.17 | S 9.62 |S 38.48 | S 3.21
5/8" Meter 1500 cft S 78.13 | S 89.43 | S 11.30 [ S 4520 | S 3.77
5/8" Meter 2000 cft S 97.43 | S 11153 | $ 14.10 | S 56.40 | S 4.70
5/8" Meter 3000 cft S 136.03 | S 155.73 | S 19.70 | S 78.80 | S 6.57

How can you get mor e information on thiswater rate increase?

Please call our office at (207) 288-5096 with any questions concerning your water bill or this proposed
water rate increase. Our officeis located 93 Cottage Street, Bar Harbor Maine. The rate case package is also
available on the Town’ s website www.barharbormaine.gov.

Town Council

Bar Harbor Water Division
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TOWN OF BAR HARBOR WATER DIVISION

RATE FILING

PROPOSED SCHEDULE FOR RATE FILING

Submit rate case information package to:

Public Utilities Commission
Public Advocate

Send noticesto all customers
Publish Legal noticein local newspaper

Hold public hearing

File final rate case documents

Proposed Effective Date

On or before:

October 15, 2015
October 15, 2015

November 2, 2015
November 2, 2015

November 17, 2015
On or After:

November 27, 2015

January 1, 2016
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TOWN OF BAR HARBOR WATER DIVISION
BAR HARBOR, MAINE 04609

Sheet #1
SIXTH Revision
SCHEDULE OF METERED RATES FOR ANNUAL CUSTOMERS

Quarterly Billing

First 1,200 Cubic Feet or less per Quarter 76.17

For the next 10,800 Cubic Feet per Quarter 4.42 per 100 cu. ft.
For the next 78,000 Cubic Feet per Quarter 2.07 per 100 cu. ft.
Over 90,000 Cubic Feet per Quarter 1.35 per 100 cu. ft.
Monthly Billing

First 400 Cubic Feet or less per Month 25.39

For the next 3,600 Cubic Feet per Month 4.42 per 100 cu. ft.
For the next 26,000 Cubic Feet per Month 2.07 per 100 cu. ft.
Over 30,000 Cubic Feet per Month 1.35 per 100 cu. ft.

Minimum Charge

Quarterly Monthly
SIZE OF METER Allowance Charge Allowance Charge

5/8" 1,200 76.17 400 25.39

3/4" 1,800 102.69 600 34.23

1" 3,000 155.73 1,000 51.91
1-1/2" 6,000 288.33 2,000 96.11

2" 9,600 447.45 3,200 149.15

3" 18,000 677.72 6,000 22591

4" 30,000 926.13 10,000 308.71

6" 60,000 1,547.13 20,000 515.71

Terms of Payment

The minimum charge for different sizes of meters will be billed monthly or quarterly
in accordance with the water division's billing procedure.

Charges under these rates will be subject to the Maine Sales Tax where applicable and are due and
payable when issued. Unpaid balances of accounts thirty (30) days or more past due will be charged
interest at the rate set annually by the Public Utilities Commission of the State of Maine.

Issued: Ocotber 15, 2015 \/ / 4
Proposed Effective: January 1, 2016 A _ /;
Effective: 12
Docket No. 2015-00317 (W, H;

Bar Harbor Watér Division



TOWN OF BAR HARBOR WATER DIVISION
BAR HARBOR, MAINE 04609

Sheet #2
SIXTH Revision
SCHEDULE OF METERED RATES FOR SEASONAL CUSTOMERS

Quarterly Billing

First 1,600 Cubic Feet or less per Quarter 201.63

For the next 10,400 Cubic Feet per Quarter 8.87 per 100 cu. ft.
For the next 78,000 Cubic Feet per Quarter 4.13 per 100 cu. ft.
For the next 300,000 Cubic Feet per Quarter 2.07 per 100 cu. ft.
Over 390,000 Cubic Feet per Quarter 1.58 per 100 cu. ft.

Minimum Charge

Seasonal
SIZE OF METER Allowance Charge

5/8" 1,600 201.63

3/a8" 2,400 272.66

1" 4,000 414.73
1-1/2" 8,000 769.92

2" 12,800 1,158.19

3" 24,000 1,621.47

4" 40,000 2,283.28

6" 80,000 3,937.81

Terms of Payment

The minimum charge for different sizes of meters will be billed monthly or quarterly
in accordance with the water division's billing procedure.

Charges under these rates will be subject to the Maine Sales Tax where applicable and are due and
payable when issued. Unpaid balances of accounts thirty (30) days or more past due will be charged
interest at the rate set annually by the Public Utilities Commission of the State of Maine.

Issued: October 15, 2015 /
Proposed Effective: January 1, 2016 /
Effective: |' ///
Docket No. 2015-00317

grior Water Division



TOWN OF BAR HARBOR WATER DIVISION
BAR HARBOR, MAINE 04609

SHEET #3
SIXTH Revision
PUBLIC FIRE PROTECTION

AVAILABLE:

To the Town of Bar Harbor for Municipal Fire Protection

RATE:

The rate for existing hydrants as installed on the system at January 1, 2016,
shall have an annual charge of

$585,602 Annually
$146,401 Quarterly

Rate for hydrants installed after January 1, 2016, shall be determined
in accordance with the Public Utilities Commission Rules and Regulations
Chapter 69.

The hydrant rental charge shall not be reduced, should a Town order
one or more hydrants discontinued.

Issued: October 15, 2015
Proposed Effective: January 1, 2016
Effective:

Docket No. 2015 - 00317

Finance Direci®@r
Town of Bar Harbor Water Division



TOWN OF BAR HARBOR WATER DIVISION
BAR HARBOR, MAINE 04609
PRIVATE FIRE PROTECTION
AVAILABLE:
To customers using the Division's service for private fire protection
the following rates apply to fire protection only and include no allowance
of water for other than fire fighting purposes.

RATES:

Private fire service rates for automatic sprinklers, standpipes or hose
connections to be used only for fire protection inside of buildings.

Annual service charge per inch of service pipe diameter.

Annual service charge for each private hydrant with service connection
furnished, installed and maintained by user for private fire protection.

Private protection is billable on April 1st

$

SHEET # 4
SIXTH Revision

170

1,362

Issued: October 15, 2015
Proposed Effective:  January 1, 2016
Effective:

Docket No. 2015- 00317






